












agreed  to  pay 30 percent of the costs.  U.  S.  Steel's
remaining share of the costs for sediment remediation  is
$210,000.   In  January 1999, ADEM  included  the  former
Ensley  facility  site  in Fairfield  Corrective  Action.
Based  on results from its Phase I facility investigation
of  Ensley, U. S. Steel has identified approximately  2.5
acres  of  land at the former coke plant for remediation.
The  estimated  cost  to remediate this  area  and  close
Ensley  was  recorded  as an accrued  liability  of  $1.5
million as of September 30, 2006.  While U. S. Steel does
not  possess information necessary to estimate reasonably
possible  additional costs at this site, they  may  range
from insignificant to substantial.  In total, the accrued
liability  for  the  projects described  above  was  $3.4
million   at  September  30,  2006,  based  on  estimated
remaining   costs.   It  is  reasonably   possible   that
additional  costs  of $25 million may be  incurred  at  a
combination  of  these  sites in  addition  to  the  RCRA
project  at  the  Fairless Plant and the project  at  the
Duluth Works discussed elsewhere in this section.

Great Lakes Works

Effective February 14, 2005, U. S. Steel entered  into  a
consent  order  with Michigan Department of Environmental
Quality (MDEQ) related to Great Lakes Works that included
the installation of a new bag house for B2 Blast Furnace,
which has been completed; the installation of baffles  at
the  Quench Tower, which has been completed; projects  to
reduce  emissions from the steel-producing facilities;  a
civil penalty of $950,000, which has been paid; and a SEP
at  a  cost  of  $200,000  for river  bank  improvements.
Construction  for  the  riverbank  restoration  SEP   was
completed   in   September  2005.   Various  construction
projects were initiated at the steel-producing facilities
to   improve  emission  capture  and  control.    On-site
construction  activities associated with  these  projects
have  been completed in compliance with the consent order
schedule.

On January 6, 2006, Great Lakes Works received a proposed
administrative  consent  order  from  MDEQ  that  alleged
violations of NPDES permits at the facility.  U. S. Steel
is  engaged  in  negotiations with MDEQ to  resolve  this
matter  and U. S. Steel has submitted to MDEQ a  proposed
revised  consent order with a proposed civil penalty  and
SEP  totaling $300,000, which was recorded as an  accrued
liability  as of September 30, 2006.  The proposed  order
identifies certain corrective actions t�adat 6 ent  ormc฀rojects
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at the Fairless Plant discussed elsewhere in this
section.

Granite City Works

Granite City Works received two NOVs, dated February  20,
2004  and  March 25, 2004 for air violations at the  coke
batteries, the blast furnace and the steel shop.  All  of
the  issues  have  been  resolved  except  for  an  issue
relating to air emissions that occur when coke is  pushed
out  of  the ovens for which a compliance plan  has  been
submitted to the Illinois Environmental Protection Agency
(IEPA).   IEPA  referred the two  NOVs  to  the  Illinois
Attorney General's Office for enforcement.  We anticipate
resolving  this  case by entering into a  Consent  Order,
which will include a revised pushing compliance plan  and
a   penalty.   IEPA  has  proposed  a  civil  penalty  of
$175,000.   On September 14, 2005, the Illinois  Attorney
General  filed a complaint in the Madison County  Circuit
Court,  titled People of the State of Illinois  ex.  rel.
Lisa  Madigan vs. United States Steel Corporation,  which
included the issues raised in the two NOVs.  U. S.  Steel
submitted  a  counteroffer  of  $125,000  for  the  civil
penalty  and  will  submit  to IEPA  an  updated  pushing
compliance  plan.   U. S. Steel has recorded  an  accrued
liability of $175,000 for this matter as of September 30,
2006.

Geneva Works

At  U.  S.  Steel's  former Geneva Works,  liability  for
environmental remediation, including the closure of three
hazardous waste impoundments and facility-wide corrective
action, has been allocated between U. S. Steel and Geneva
Steel Company pursuant to an asset sales agreement and  a
permit   issued   by  Utah  Department  of  Environmental
Quality.   In December 2005, a third party purchased  the
Geneva site and assumed Geneva Steel Company's rights and
obligations  under  the  asset sales  agreement  and  the
permit pursuant to a bankruptcy court order.  U. S. Steel
has  reviewed  environmental  data  concerning  the  site
gathered  by itself and third parties, has commenced  the
development  of  work plans that are necessary  to  begin
field  investigations and has begun remediation  on  some
areas   of   the   site  for  which  U.  S.   Steel   has
responsibility.   U.  S. Steel has  recorded  an  accrued
liability of $24.3 million as of September 30, 2006,  for
its estimated share of the remaining costs of remediation
of three hazardous waste impoundments.


