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Part I - Financial Information:

                         UNITED STATES STEEL CORPORATION
                       STATEMENT OF OPERATIONS (Unaudited)
                       -----------------------------------
                                            Third Quarter     Nine Months
                                                Ended            Ended
                                            September 30      September 30
(Dollars in millions, except per share       2002    2001     2002     2001
amounts)
- ----------------------------------------------------------------------------
REVENUES AND OTHER INCOME:
  Revenues                                  $1,659  $1,379   $4,409  $4,274
  Revenues from related parties                246     266      688     614
  Income from investees                          2      11       11      51
  Net gains on disposal of assets                2       4        7      20
  Other income                                   5       -       40       2
                                            ------  ------   ------  ------
     Total revenues and other income         1,914   1,660    5,155   4,961
                                            ------  ------   ------  ------
COSTS AND EXPENSES:
  Cost of revenues                           1,611   1,540    4,518   4,714
  Selling, general and administrative           74      51      245     154
    expenses
  Depreciation, depletion and amortization      89      94      266     246
                                            ------  ------   ------  ------
    Total costs and expenses                 1,774   1,685    5,029   5,114
                                            ------  ------   ------  ------
INCOME (LOSS) FROM OPERATIONS                  140     (25)     126    (153)
Net interest and other financial costs          32      38       85      74
                                            ------  ------   ------  ------
INCOME (LOSS) BEFORE INCOME TAXES              108     (63)      41    (227)
Income tax provision (benefit)                   2     (40)      (9)   (183)
                                            ------  ------   ------  ------
NET INCOME (LOSS)                           $  106  $  (23)  $   50  $  (44)
                                            ======  ======   ======  ======

COMMON STOCK DATA:
  Net income (loss), per share
  - Basic and diluted                       $ 1.04  $ (.26)  $  .52  $ (.50)

Weighted average shares, in thousands
  - Basic                                  101,926  89,223   95,767  89,223
  - Diluted                                101,926  89,223   95,769  89,223

Dividends paid per share:
United States Steel Corporation Common      $  .05       -    $ .15       -
Stock
USX - U. S. Steel Group Common Stock             -   $ .10        -   $ .45











         On March 23, 2001, Transtar, Inc. (Transtar) completed a
    reorganization with its two voting shareholders, U. S. Steel and
    Transtar Holdings, L.P. (Holdings), an affiliate of Blackstone
    Capital Partners L.P.  As a result of this transaction, U. S. Steel
    became sole owner of Transtar and certain of its subsidiaries.
    Holdings became owner of the other subsidiaries of Transtar.  Because
    the reorganization involved the sale of certain subsidiaries to
    Holdings, a noncontrolling shareholder, Transtar recorded a gain by
    comparing the carrying value of the businesses sold to their fair
    value.  U. S. Steel recorded $68 million in income from investees to
    reflect its share of the gain recognized by Transtar as a result of
    the reorganization.  Concurrently, U. S. Steel accounted for the
    change in ownership of Transtar using the step-acquisition purchase
    method of accounting.  Also, in the first quarter of 2001, in
    connection with this transaction, U. S. Steel recognized a favorable
    deferred tax adjustment of $33 million related to its investment in
    the stock of Transtar that was no longer required when U. S. Steel
    acquired 100 percent of Transtar.  U. S. Steel previously accounted
    for its investment in Transtar under the equity method of accounting.

         The following unaudited pro forma data for U. S. Steel includes
    the results of operations of the above acquisitions giving effect to
    them as if they had been consummated at the beginning of the period
    presented.  The pro forma results exclude the $68 million gain and
    $33 million deferred tax benefit recorded as a result of the Transtar
    transaction.  The pro forma data is based on historical information
    and does not necessarily reflect the actual results that would have
    occurred nor is it necessarily indicative of future results of
    operations.

                                                           Nine
                                                       Months Ended
    (In millions, except per share amounts)            September 30,
                                                           2001
    ----------------------------------------------------------------
    Revenues and other income                           $  4,939
    Net loss                                                (147)
    Net loss per common share (basic and diluted)          (1.65)

                      UNITED STATES STEEL CORPORATION
            SELECTED NOTES TO FINANCIAL STATEMENTS (Continued)
            --------------------------------------------------
                                (Unaudited)

    5.   Total comprehensive income (loss) was $106 million for the third
    quarter of 2002, $(23) million for the third quarter of 2001,
    $58 million for the nine months of 2002 and $(47) million for the
    nine months of 2001.

    6.   In the second and third quarters of 2002, U. S. Steel recognized
    pretax income of $33 million and $3 million, respectively, associated
    with the recovery of black lung excise taxes that were paid on coal
    export sales during the period 1993 through 1999.  This income is
    included in other income in the statement of operations and resulted
    from a 1998 federal district court decision that found such taxes to
    be unconstitutional.  Of the $36 million of cash received,
    $11 million represented interest.

    7.   During the first quarter of 2002, following the Separation,
    U. S. Steel established a new internal reporting structure, which
    resulted in a change in reportable segments.  In addition, U. S.
    Steel has revised the presentation of several items of income and
    expense within income (loss) from reportable segments.  Net pension
    credits, costs related to former businesses and administrative
    expenses previously not reported at the segment level are now
    directly charged or allocated to the reportable segments and other
    businesses.  Prior year segment data has been conformed to the
    current year presentation.

         U. S. Steel has three reportable segments: Flat-rolled Products
    (Flat-rolled), Tubular Products (Tubular) and U. S. Steel Kosice
    (USSK).

         The Flat-rolled segment includes the operating results of U. S.
    Steel's domestic integrated steel mills and equity investees involved
    in the production of sheet, plate and tin mill products.  These
    operations are principally located in the United States and primarily
    serve customers in the transportation (including automotive),
    appliance, service center, converter, container, industrial and
    construction markets.

         The Tubular segment includes the operating results of U. S.
    Steel's domestic tubular production facilities and an equity investee



    involved in the production of tubular goods.  These operations
    produce and sell both seamless and electric resistance weld tubular
    products and primarily serve customers in the oil, gas and
    petrochemicals markets.

         The USSK segment includes the operating results of U. S. Steel's
    integrated steel mill located in the Slovak Republic, a production
    facility in Germany and equity investees, primarily located in
    Central Europe.  These operations produce and sell sheet, plate, tin,
    tubular, precision tube and specialty steel products, as well as
    coke.  USSK primarily serves customers in the Central European
    construction, appliance, transportation, service center, container,
    and oil, gas and petrochemicals markets.

         All other U. S. Steel businesses not included in U. S. Steel's
    reportable segments are reflected in Other Businesses.  These
    businesses are involved in the production and sale of coal, coke and
    taconite pellets (iron ore); transportation services; steel mill
    products distribution; the management of mineral resources; the
    management and development of real estate; and engineering and
    consulting services.
                      UNITED STATES STEEL CORPORATION
            SELECTED NOTES TO FINANCIAL STATEMENTS (Continued)
            --------------------------------------------------
                                (Unaudited)
    7.   (Continued)

         The chief operating decision maker evaluates performance and
    determines resource allocations based on a number of factors, the
    primary measure being income (loss) from operations.  Income (loss)
    from operations for reportable segments and other businesses does not
    include net interest and other financial costs, the income tax
    provision (benefit), or special items.  Information on segment assets
    is not disclosed as it is not reviewed by the chief operating
    decision maker.

         The accounting principles applied at the operating segment level
    in determining income (loss) from operations are generally the same
    as those applied at the consolidated financial statement level.
    Intersegment sales and transfers for some operations are accounted
    for at cost, while others are accounted for at market-based prices,
    and are eliminated at the corporate consolidation level.  All
    corporate-level selling, general and administrative expenses and
    costs related to certain former businesses are allocated to the
    reportable segments and other businesses based on measures of
    activity that management believes are reasonable.

       The results of segment operations for the third quarter of 2002 and 2001
are:

                                                                 Total
                                       Flat-                   Reportable
(In millions)                         rolled   Tubular   USSK   Segments
- -----------------------------------------------------------------------
Third Quarter 2002
- ------------------
Revenues and other income:
  Customer                             $1,149  $   148  $   322  $1,619
  Intersegment                             60        -        2      62
  Equity in earnings (losses) of
  unconsolidated investees                  4        -        -       4
  Other                                     -        -        -       -
                                       ------   ------   ------  ------
  Total revenues and other income      $1,213  $   148  $   324  $1,685
                                       ======   ======   ======  ======
Income (loss) from operations          $   61  $     4  $    40  $  105
                                       ======   ======   ======  ======

Third Quarter 2001
- ------------------
Revenues and other income:
  Customer                             $  958  $   161  $   284  $1,403
  Intersegment                             50        -        -      50
  Equity in earnings (losses) of
  unconsolidated investees                 (9)       -        -      (9)
  Other                                     -        -        1       1
                                       ------   ------   ------  ------
  Total revenues and other income      $  999  $   161  $   285  $1,445
                                       ======   ======   ======  ======
Income (loss) from operations          $  (97) $    18  $    39  $  (40)
                                       ======   ======   ======  ======

                      UNITED STATES STEEL CORPORATION
            SELECTED NOTES TO FINANCIAL STATEMENTS (Continued)
            --------------------------------------------------



                                (Unaudited)
    7.   (Continued)

                                      Total
                                   Reportable   Other   Reconciling  Total
 (In millions)                       Segments Businesses   Items     Corp.
 -------------------------------------------------------------------------
 Third Quarter 2002
 ------------------
 Revenues and other income:
   Customer                            $1,619    $  286    $    -   $1,905
   Intersegment                            62       252      (314)       -
   Equity in earnings (losses) of
   unconsolidated investees                 4        (4)        2        2
   Other                                    -         4         3        7
                                        -----     -----     -----    -----
   Total revenues and other income     $1,685    $  538    $ (309)  $1,914
                                        =====     =====     =====    =====
 Income (loss) from operations         $  105    $   30    $    5   $  140
                                        =====     =====     =====    =====

 Third Quarter 2001
 ------------------
 Revenues and other income:
   Customer                            $1,403    $  242     $   -   $1,645
   Intersegment                            50       219      (269)       -
   Equity in earnings (losses) of
   unconsolidated investees                (9)       (1)       21       11
   Other                                    1         3         -        4
                                        -----     -----     -----    -----
   Total revenues and other income     $1,445    $  463   $  (248)  $1,660
                                        =====     =====     =====    =====
  Income (loss) from operations        $  (40)   $   24   $    (9)  $  (25)
                                        =====     =====     =====    =====

   The following is a schedule of reconciling items for the third quarter
    of 2002 and 2001:

                                                 Revenues   Income (Loss)
                                                    And           From
                                               Other Income   Operations
 (In millions)                                 2002    2001  2002   2001
 ------------------------------------------------------------------------
  Elimination of intersegment revenues         $(314) $(269)    *      *
                                               -----  -----
  Special Items:
   Federal excise tax refund                       3      - $   3  $   -
   Insurance recoveries related to USS-POSCO       2     21     2     21
    fire
   Costs related to Separation                     -      -     -     (1)
   Costs related to Fairless shutdown              -      -     -    (29)
                                               -----  ----- -----  -----
                                                   5     21     5     (9)
                                               -----  ----- -----  -----
 Total reconciling items                       $(309) $(248) $  5  $  (9)
                                               =====  ===== =====  =====

    *    Elimination of intersegment revenues is offset by the elimination
    of intersegment cost of revenues within income (loss) from operations
    at the corporate consolidation level.
                      UNITED STATES STEEL CORPORATION
            SELECTED NOTES TO FINANCIAL STATEMENTS (Continued)
            --------------------------------------------------
                                (Unaudited)
    7.   (Continued)

              The results of segment operations for the nine months of
    2002 and 2001 are:

                                                                 Total
                                        Flat-                  Reportable
  (In millions)                        rolled   Tubular   USSK  Segments
   ---------------------------------------------------------------------
   Nine Months 2002
  ------------------
  Revenues and other income:
    Customer                           $3,138   $  415   $  823  $4,376
    Intersegment                          147        -        2     149
    Equity in earnings (losses) of
    unconsolidated investees               (5)       -        1      (4)
    Other                                  (1)       -        3       2
                                       ------   ------   ------  ------
    Total revenues and other income    $3,279   $  415   $  829  $4,523
                                       ======   ======   ======  ======
  Income (loss) from operations        $ (39)   $   13   $   65  $   39



                                       ======   ======   ======  ======

  Nine Months 2001
  ------------------
  Revenues and other inco桵�Revenues ڇ�倀nths



    8.   U. S. Steel has a 16% investment in Republic which was accounted
    for under the equity method of accounting until the first quarter of
    2001 when investments in and advances to Republic were reduced to
    zero.  On April 2, 2001, Republic filed a voluntary petition with the
    U.S. Bankruptcy Court to reorganize its operations under Chapter 11 of
    the U.S. Bankruptcy Code.  In the first quarter of 2001 as a result of
    Republic's petition, U. S. Steel recorded a pretax charge reflected as
    a reduction in revenues of $74 million for potentially uncollectible
    trade receivables and recognized certain debt obligations of $14
    million which had been previously assumed by Republic.  As a result of
    further deterioration of Republic's financial condition during the
    balance of 2001, an additional charge of $68 million was recorded in
    the fourth quarter of 2001 to reserve the remaining balance of pre-
    petition trade receivables and to reserve a portion of other
    receivables established for retiree medical claim payments made by
    U. S. Steel that were to be subsequently reimbursed by Republic.
    These retiree medical cost reimbursements are the subject of a pending
    request for treatment as administrative expenses in the bankruptcy
    proceedings.  U. S. Steel recorded a pre-tax charge of $14 million in
    the second quarter of 2002 to reserve the remaining balance of the
    retiree medical claim receivables as further developments occurred
    within the bankruptcy proceedings, principally the Bankruptcy Court's
    issuance of an order approving the sale of substantially all of
    Republic's assets on July 11, 2002.  The entire proceeds from the
    sale, which closed on August 16, 2002, went towards satisfying a
    portion of the liabilities of Republic's secured creditors.
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the year ended December 31, 2001.

Results of Operations
- ---------------------
     Revenues and other income was $1,914 million in the third quarter
of 2002 compared with $1,660 million in the same quarter last year.
The $254 million increase primarily reflected higher shipments and
average realized prices for domestic sheet products; higher average
realized prices for USSK; and the addition of shipment volumes for
Straightline.  Revenues and other income in the first nine months of
2002 totaled $5,155 million compared with $4,961 million in the first
nine months of 2001.  The increase primarily reflected higher
shipments and average realized prices for domestic sheet products; the
absence of the $74 million impairment of receivables from Republic
Technologies International Holdings, LLC (Republic), which was
included in the first nine months of 2001; the addition of
Straightline shipments; and the federal excise tax refund included in
the first nine months of 2002.  These were partially offset by reduced
domestic tubular and plate shipment volumes; lower trade shipments of
coke; and lower income from investees which, in the first nine months
of 2001, included a gain of $68 million on the Transtar
reorganization.

     Income (Loss) from operations for U. S. Steel for the third
quarter and first nine months of 2002 and 2001 is set forth in the
following table:

                                              Third Quarter   Nine Months
                                                  Ended          Ended
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cure certain events, including, among others, certain defaults with
respect to the Inventory Facility and other debt obligations, any
failure of USSR to maintain certain ratios related to the
collectability of the receivables, and failure to extend the
commitments of the commercial paper conduits' liquidity providers,
which currently terminate on November 27, 2002.  U. S. Steel has
requested a renewal of the 364-day commitments of the liquidity
providers and anticipates completing the renewals before the
termination date.

     USSK has a $10 million short-term credit facility and a
$40 million long-term credit facility.  At September 30, 2002,
$48 million was available under these
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   commitments
- -------------------------------------------------------------------------
(a) Reflects a commitment or guarantee for which future cash outflow
is not considered likely.
(b) Timing of potential cash outflows is not determinable.
(c) See Note 16 to the Financial Statements.
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     In October 2002, U. S. Steel granted an option to purchase its
shares of VSZ a.s. (VSZ).  U. S. Steel subsequently sold these shares.
Cash proceeds of approximately $31 million were received in
consideration for the option and the sale of the shares, which will
result in a pretax gain of approximately $21 million in the fourth
quarter.  U. S. Steel previously accounted for its investment in VSZ
under the cost method.

     U. S. Steel management believes that U. S. Steel's liquidity will
be adequate to satisfy its obligations for the foreseeable future,
including obligations to complete currently authorized capital
spending programs.  Future requirements for U. S. Steel's business
needs, including the funding of capital expenditures, debt service for
outstanding financings, and any amounts that may ultimately be paid in
connection with contingencies, are expected to be financed by a
combination of internally generated funds (including asset sales),
proceeds from the sale of stock, borrowings and other external
financing sources.  However, there is no assurance that our business
will generate sufficient operating cash flow or that external
financing sources will be available in an amount sufficient to enable
us to service or refinance our indebtedness or to fund other liquidity
needs.  If there is a prolo�piing the  mmmmmmmmmmmmmmmmmmmmmmmmmm �倀mmm m iio桵�m extt
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