




Aggressive actions to reduce our costs are paying off, and we're ahead of our

$10-per-ton cost savings goal for the year."

      U. S. Steel's Flat-rolled segment recorded third quarter 2002 income from

operations of $61 million, or $23 per ton.  This was a substantial improvement

from the second quarter 2002 loss from operations of $26 million, or $10 per

ton, and the third quarter 2001 loss of $97 million, or $42 per ton.  The

average realized price in third quarter 2002 was $428 per ton, up $26 per ton

from the second quarter and $34 per ton from the year-earlier third quarter.

Flat-rolled shipments for the third quarter held at the 2.6 million net ton

level of second quarter 2002 and were up 12 percent from the 2.3 million net

tons shipped in the 2001 third quarter.
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   Costs related to Separation                    -         -        (1)
                                              -----     -----     -----
     Total Income (Loss) from Operations       $140       $47      $(25)

CAPITAL EXPENDITURES
  Flat-rolled Products                           $6        $6       $12
  Tubular Products                               13        10         -
  U. S�   S  U. efrcs   $12
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